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The Group
Fjord Line AS ("Fjord Line") is the parent company in the Fjord Line Group ("Group"). The Group is
headquartered in Egersund with operative offices in Bergen, Stavanger, Kristiansand, Langesund,
Sandefjord, Strömstad and Hirtshals and with sales offices in Germany, Netherland, Poland and
Lithuania. As per December 31st 2018, the Group had 670 FTEs whereof 217 were shore based and
453 were seagoing.
The Group has one of the youngest and most modern fleets in the cruise ferry segment in Europe with
an average age of 13,5 years. The fleet consists of four vessels and is highly cost efficient and all
vessels fly the Danish flag. Our vessels operate three routes between Norway and Denmark, one route
between Norway and Sweden and since January 1st the group also operate a domestic route between
Bergen and Stavanger.
The Group revenues arises from three main business areas. All ticket revenues within the Group are
generated in business area Travel and consists of transport-, cruise-, group-, package-, and
conference ticket revenue streams. All onboard revenues are generated within business area Onboard
Services and includes revenue streams predominantly from the retail and food & beverage operations
but also from ancillary revenues and services. Finally, business area Freight generates its revenues
from sales of transportation of trucks, trailers, articulated vehicles, specialized or out-sized cargo and
on-deck shipments but also from forwarding services.
Tonnage
The cruise ferries MS Stavangerfjord (2013) and MS Bergensfjord (2014) operate the routes between
Bergen – Stavanger – Hirtshals and Hirtshals – Langesund. The cruise ferries are nearly identical, and
are both equipped with fuel efficient "single fuel" LNG-engines, which results in a close to complete
elimination of pollutant emissions. The market demand on the route Bergen – Stavanger – Hirtshals
is high and increasing, especially during peak season, school holidays and weekends. To meet this
demand Fjord Line increased the cabin capacity of MS Stavangerfjord and MS Bergensfjord with 64
cabins per ship corresponding to an increase of 21% in cabin capacity
The modern day ferry MS Oslofjord (1993) was subject to a substantial conversion in 2014. MS
Oslofjord is customized for the route Sandefjord – Strömstad and was put into operation as the
company's first vessel on the route on 20 June 2014. In January 2018 the tax-free shopping area of
the ship were increased and improved and today MS Oslofjord has one of the largest tax-free shops
on a day route worldwide.
The high-speed catamaran HSC Fjord Cat (1998) operates the route Kristiansand – Hirtshals in the
summer season. The vessel, which is one of the world's fastest car carrying passenger vessels offers
the fastest ferry crossing between Norway and Denmark in just 2 hours and 15 minutes.
After several years of solid growth on the route Kristiansand – Hirtshals, Fjord Line has decided to
invest in a new catamaran with higher capacity and comfort, more departures and longer season. The
new vessel also marks an increased focus on freight.
The Australian yard Austal Ships Pty Ltd got the assignment to build the vessel which will represent a
new technological standard and lower environmental footprint on this route from launching season
2020.
The new vessel has a capacity of 1,200 passengers and more than 400 cars – almost a double of
capacity. The capacity of the on board shops will also be doubled and provide the passengers with a
wider selection. The guests will be able to choose from three different and exciting food concepts on
board.

Operations in 2018
The Group continued to grow its revenues significantly between the years driven by both higher
production and generally higher average rates. Except for an exstensive docking of MS Bergensfjord
during six weeks in January and February to increase cabin- and restaurant capacity, good regularity
on all routes was achieved.
Compared with 2017 total revenues grew with a healthy 13% to MNOK 1,529.3 which again is a record
for the Group. All business areas in the company contributed to this growth where both volumes and
average rates increased across the board. Passenger operations on Sandefjord-Strömstad developed
especially strong following a refurbishment of the retail unit onboard thus creating the world’s largest
tax free shop afloat on a day ferry (1,200 sqm). The maket received this novelty very well and despite
head-to-head competition on this route, the Group was able to note record trading levels for this
operation.
After a troublesome season in 2017 it was pleasing to record a sailing season without incidents on the
route Kristiansand-Hirtshals where all planned sailings were serviced. Following the extensive docking
program for our sister vessels MS Stavangerfjord and MS Bergensfjord, the capacity increase carried
through onboard through addition of 64 new cabins and 114 further seats in our F&B-operation, proved
valuable leading to record volumes during July on our Bergen-Hirtshals route. This experience
underpins the Groups view of the great underlying potential in market demand from Western Norway.
The Group carried 1,386,700 passengers in 2018 compared to 1,278,900 in 2017 which constitutes
an increase of 8,4%. The passenger numbers were negatively influenced by the six week docking of
MS Bergensfjord, otherwise positively influenced by an uninterrupted sailing season on KristiansandHirtshals and generally strong volume development on all routes. In fact, the Group set new all-timehighs on four of five routes in 2018.
Furthermore, the Group carried 417,000 passenger vehicles and 66,900 freight units compared to
386,900 passenger vehicles and 65,900 in 2017, an increase with +7.8% and +1.5% respectively.
The Group’s passenger market share continued to grow during 2018 and reached 21%, up from 19.7%
in 2017 of the market between Norway-Denmark and Norway-Sweden. For passenger vehicles the
market share reached 29.5% (27.9% in 2017) and for freight the share was stable on 23.9% (23.9%).
During 2018 extensive resources has been invested in digitalization of internal and external processes,
seeing both first stages of a new e-commerce solution being implemented and a brand new ERPsystem becoming operative just to mention two of the initiatives. The ERP-system, named VEGA
internally, brings about fully integrated solutions from A-Z covering accounting, procurement, supply
chain, POS, reporting and BI to mention some of the areas covered. The Group belives that the
investment in this state-of-the-art system will bring about significant synegies in the years to come an
lead to more efficient operations.
The growth phase the Group has experienced recent years has put strains on the organization and
as very often experienced, costs grows in parity with revenues. The Administration of the Group has
identified challenges cost-wise, and thus towards the end of the year a cost-race program Project
Falcon was established to pin-point specific areas where savings are to be made without hampering
commerciality or customer satisfaction. The program will become effective in financial year 2019 and
render significantly lower operational costs in the Group both in the upcoming financial year as well
as onwards.
To further strengthen commercial capabilities, a new role was added to the Management Team in
the capacity of a Retail Director with the sole focus on maximizing retail revenues as well as retail
contributions in the Group.

THE FINANCIAL STATEMENTS
Accounting principles
Fjord Line AS is a Norwegian private limited company and the parent company of the Group. The
financial statements of the parent company is presented in accordance with NGAAP. The consolidated
financial statements are presented in accordance with simplified IFRS (International Financial
Reporting Standards).

Result for the Group and the parent company
The Group’s operating income was MNOK 1,529.3 in 2018, compared to MNOK 1,359.0 in 2017.
The Group’s operating expenses ex. depreciation were MNOK 1,193.8 in 2018, compared to MNOK
1,051.6 in 2017.
The Group’s EBITDA shows a profit of MNOK 335.5 in 2018, compared to a profit of MNOK 307.4 in
2017. Operating result (EBIT) in 2018 shows a profit of MNOK 123.9, compared to a profit of
MNOK 122.7 in 2017.
Further on, the Group’s net financial expenses are MNOK 109.7 in 2018, compared to corresponding
expenses of MNOK 118.2 in 2017. Included is a foreign exchange loss of MNOK 108.8 related to
borrowing in EUR/DKK compared to corresponding foreign exchange loss in 2017 of MNOK 171.5.
MNOK 108.2 of this loss has a counter entry through foreign exchange gain on intergroup loans in
DKK to subsidiaries. In total net disagio of MNOK 8.2 was recognised in 2018, compared to a net
disagio of MNOK 33.2 in 2017.
Result before tax for the Group was a profit of MNOK 14.2 in 2018, compared to a profit of
MNOK 4.5 in 2017. Result after tax was a profit of MNOK 67.9 i 2018, compared to a profit of MNOK
78.2 in 2017.
The parent company Fjord Line AS` result before tax was a profit of MNOK 53.8 in 2018, compared
to a profit of MNOK 23.9 in 2017. Fjord Line’s profit of MNOK 106.8 after tax is proposed transferred
to other equity. Subsequently the book equity of the parent company amounts to MNOK 684.6.
Fjord Line has accumulated basis for deferred tax asset of MNOK 1,218.0, which implies a deferred
tax asset (22 per cent) of MNOK 268.0 at full capitalization. For prudential reasons the Board of
Directors has recognised deferred tax asset of MNOK 178.0 in the balance sheet which presents an
increase from 2017 with MNOK 53.0. The revaluation of the deferred tax asset is based on an
updated review of the future prospects of Fjord Line, supported by the last two years financial results
and the positive trend we see in 2019. The increased capacity of MS Stavangerfjord and MS
Bergensfjord will further enhance the financial results of 2019 and onwards.
The Board of Directors is of the opinion that the accounting figures for 2018 have to be assessed in
view of the circumstances described under «Operations 2018».
The Board of Directors finds the profit development satisfactory and expects further improvement in
2019.

Cash flows
The Group’s liquid funds have been decreased by MNOK 64.7 in 2018 compared to an increase of
liquid funds of MNOK 27.9 in 2017.
The decrease consists of the following main elements:

Cash flow from operational activities: MNOK 268.9 (MNOK 319.3 per 31 December 2017).
Cash flow from investing activities: MNOK -312.6 (MNOK -339.7 per 31 December 2017).
Cash flow from financing activities: MNOK -21.1 (MNOK 48.3 per 31 December 2017).

Balance sheet and financing
The Group’s total balance sheet value is MNOK 3,813.3 per 31 December 2018, compared to
MNOK 3,683.3 per 31 December 2017. Fjord Line AS’ total balance sheet is, however,
MNOK 3,404.7 per 31 December 2018 compared to MNOK 3,240.2 per 31 December 2017. Interest
bearing debt made MNOK 2,429.2 per 31 December 2018 compared to MNOK 2,362.6 per 31
December 2017.
The group’s equity is MNOK 1,059.4 per 31 December 2018, compared to an equity of MNOK
1,037.1 per 31 December 2017. Two independent valuations provided for the fleet promise that
there are substantial added values in the ships compared to carrying values. These added values
are not reflected in the accounting figures, but are central in the understanding of the Group’s real
equity per 31 December 2018. The ships are valued in EURO, and according to the brokerage the
total real value of the ships per 31 December 2018 is MNOK 689.8 higher than the carrying value.
The Group’s boand loan of MNOK 300 were repaid in Febuary 2018. In 2017 Fjord Line signed a
credit agreement with Danica Pension Livsforsikringselskap of MDKK 400 terminating in June 2023.
The facility will cover re-financing of bond loan and secure the Group’s growth strategy.
The Group’s liquid funds made MNOK 123.5 per 31 December 2018, including an unused credit
facility of MNOK 38.8.

Ownership
The Group's major owners per 31.12.2018 were as follows:

Ferd AS
Kontrari AS
Kontrazi AS

44.6%
34.8 %
17.4 %

Financial risk
Exchange rate and interest rates
Per December 31.12.2018 the Group has interest bearing debt of MNOK 2,429.2, including loan in
EUR/DKK, constituting in total MNOK 2,316.9. The Group is exposed to interest risk and currency
risk on these loans. The risk is, however, partly eliminated through the fact that parts of the liabilities
are hedged through fixed interest rate agreement, and that parts of Fjord Lines revenues are in
EUR/DKK. At the end of the year the interest bearing debt of Fjord Line AS amounts to
MNOK 2,409.0.
The Group is to some extent exposed to currency risk, but this risk is partly eliminated since
revenues and expenses are denominated in both EUR/DKK, as well as NOK. The Group is also
exposed to fluctuations in the exchange rate of USD through purchase of fuel. The Group is exposed
to general fluctuations in bunkers- and LNG prices, but a significant part of the risk is eliminated
through hedging contracts for LNG and MGO.
In 2018 the Group entered into interest swap agreements to reduce the financial risk.

Price variations of bunker
The Group has per 31.12.2018 entered into hedging contracts for approximately 50 per cent of the
LNG consumption in the period 2019-2021, and approximately 60 per cent of the MGO consumption
for the period 2019-2021.
In 2019 additional volumes of LNG and MGO have been secured in hedging contracts.

Covenants
Per 31.12.2018 the Group had financial debt covenants connected to EBITDA, liquidity and booked
and value adjusted equity. The company’s Board of Directors and management are continuously
monitoring the financial debt covenants, and per 31 December 18 the company is in compliance with
all covenants. The Group is also compliant as per 31 March 2019.
Market
Market risk is considered to be limited for the company, as the target group comprises a large
number of and various types of customers. The Group’s main objective is to secure profitability and
to maintain cost efficient operations. Fjord Line is working purposefully to improve profitability and
has strong focus on obtaining competitive frame conditions.
Outlook 2019
Fjord Line has strong and committed long-term owners which implies that the Administration has
good conditions to implement the strategy set by the Board of Directors. Through increased
customer insights, strategic investments and continued optimization of operations, the Group
expects to have a positive financial development in the next coming years.
The Board of Directors concurs with the Administrations view and expects the financial results for the
Group to improve further in 2019 and are optimistic about the future of the Group.
The group is not involved in any litigations.

Going concern
In accordance with the Accounting Act § 3-3a it is confirmed that the financial statements for 2018
have been prepared under the assumption of going concern.

Gender equality
In 2018 the Group had on average 768 man-labour years, including 459 men and 309 women. In
Fjord Line the number of man-labour years was 154 on average, including 69 men and 85 women.
Number of employees in Fjord Line was 180, including 83 men and 97 women.
The company is continuously working to avoid discrimination based on gender, age, ethnicity etc.
both in regard to existing and new employments.
Of the Group's top management comprising ten employees, three employees are women. The Board
of Directors in Fjord Line are composed of five men. Based on an assessment of number of employees
and job category the Board of Directors have not found it necessary to implement special measures
with regard to gender equality, the Group will, however, continuously focus on this issue.

Employees and SHE
The working environment in the Group is considered to be good, but we have still implemented
initiatives to reduce the level of sick leave. The absence due to illness in the Group was 3.25 per cent
in 2018 split on 4.5 per cent for seagoing employees and 2.0 per cent for shore employees. This firms

an increase of 0.15 per cent compared with 2017. Fjord Line implemented in 2017 a guidance for
systematic follow-up and reduction of sick leave given to all leaders. We have in 2018 experienced
good effect with this initiative which has contributed to keep the sick leave on a low level.
In 2018, 31 (34 in 2017) work accidents were registered where of none was classified as serious
accidents.10 accidents involved more than 24 hours of absence. Of these accidents 10 accidents
caused absence more than 24 hours. We continuously work to reduce the level of work accidents
through several initiatives. In 2018 in general, there has been few and minor incidents. MS
Bergensfjord was hit by another ship in Hirtshals harbor "Kimberly C" - with limited damage to MS
Bergensfjord. All incidents, including deviation from the company's safety system, are being reported
based on “No blame culture”. This is the reason why all, also minor incidents, are reported.
Sea- and land-based employees regularly conduct safety and emergency drills including lifeboat drills
and evacuation exercises, and functional tests of rescue equipment are regularly carried out onboard
the ships.

Fjord Line Academy
Fjord Line Academy was established in 2016. The purpose of the Academy is competence
development and systematic planning of mandatory courses for employees. In 2018, the Group
among others educated 20 managers in our internal course for management development Leading
Fjord Line.

External environment
Fjord Line is focusing attention on and endeavors that the Group at any time shall be operated in
accordance with applicable national and international regulations.
The company operates a business which basically causes pollution of the external environment. There
have been no uncontrolled emissions to air or sea in 2018. The company complies with applicable
laws and regulations in the area and wishes to minimalize the pollution for instance through measures
that reduce the emission of NOx. Pollutant emissions to air and water are minimal from the two newest
cruise ferries and considerably lower than allowed by current regulations. The two newest cruise
ferries stand out as the most environmentally friendly of their kind and the ships have received several
international environmental awards.

Egersund, 26 April 2019

______________________
Peter Frølich
Chairman of the Board

___________________________
Frode Teigen
Board Member

_______________________
Kristian Falnes
Board Member

____________________________
Kaj Frederiksen
Board Member

_______________________
Kristian Eikre
Board Member

_____________________________
Rickard Ternblom
Managing Director

Fjord Line AS - Group
Consolidated income statment
(1,000 NOK)
Note

Income/net gains
Sales revenues
Other operating income
Other gains/losses (net)
Total

Group
2018
Simplified IFRS

Group
2017
Simplified IFRS

14, 17
14
14, 19
14

1 505 870
25 427
-1 975
1 529 322

1 328 524
23 508
6 995
1 359 027

15
1, 2, 18
3, 6, 7, 15

357 284
370 051
211 571
466 474
1 405 380

276 066
352 005
184 679
423 544
1 236 294

123 942

122 733

3 737
118 086
-507
-104 743
-126 281
-109 708

1 370
138 519
-713
-85 666
-171 749
-118 239

14 233

4 495

-53 647

-73 718

Ordinary result after tax

67 881

78 213

Result for the year

67 881

78 213

Distribution of result group:
Majority's share of result
Non-controlling interests' share of result
Total

67 881
0
67 881

78 213
0
78 213

67 881

78 213

Items that may be subsequently reclassified to profit or loss
Change in value of financial instruments used as hedges
Currency translation differences
Total

-64 027
18 424
-45 603

109 186
109 186

Comprehensive income for the year, net of tax

-45 603

109 186

22 278

187 399

Operating expenses:
Cost of goods
Wage costs
Depreciation of property, plant and equipment and intangible assets
Other operating expenses
Total operating expenses
Operating result
Financial items:
Interest income
Other financial income
Income from investment in associated company
Interest expenses
Other financial expenses
Net financial items

4
5
13
4

Ordinary result before tax
Tax expense on ordinary result

12

Consolidated statement of comprehensive income
(1,000 NOK)
Result for the year, cf. above

Total comprehensive income for the year

Cash flow statement - group
(TNOK)
2018

2017

123 942
-412
211 533
0
0
3 183
-33 426
-38 582
0
2 686
268 924

122 733
-4 121
184 979
0
0
1 644
-11 954
34 716
-6 995
-1 679
319 323

0
-130 066
-183 636
1 138
0
-312 564

0
-341 055
1 370
0
-339 685

Cash flows from financing activities
Raising of interest bearing debt
Repayment of non-current interest bearing debt
Interest paid
Cash contribution share issue (net)
Net cash flows from financing activities

138 621
-74 000
-85 721
0
-21 100

279 689
-145 753
-85 666
0
48 270

Net change in cash and cash equivalents

-64 740

27 908

Cash and cash equivalents at the beginning of the period

150 212

121 921

Cash flows from operational activities
Operating result
Taxes paid in the period
Depreciation
Write-down
Gain/loss from sale of property, plant and equipment/intangible assets
Change in inventories
Change in trade receivables
Change in trade payables
Change in financial assets at fair value over profit or loss
Change in other accruals
Net cash flows from operational activities
Cash flows from investing activities
Proceeds from sale of property, plant and equipment and received grants
Purchase/manufacturing of property, plant and equipment/intangible assets
Prepayment assets
Interest received
Sale of subsidiary (less cash in subsidiary)
Net cash flows from investing activities

Currency translation cash and cash equivalents

383

Cash and cash equivalents at the end of the period

85 472

150 212

Specification of cash reserves at the end of the period
Bank deposit and cash

85 472

150 212

Accounting policies - Fjord Line group
Below are stated significant Accounting Policies used in the preparation of the consolidated financial
statements. The consolidated financial statements have been prepared in accordance with simplified
IFRS (International Financial Reporting Standards). From the accounting year 2015 the group has
prepared the financial statements in accordance with simplified IFRS.
Consolidation and investment in associated companies
The consolidated financial statements comprise the parent company Fjord Line AS and the
subsidiaries, Fjord Line GmbH (Germany), Fjord Line Danmark A/S, Fjord Skibsholding I A/S, Fjord
Skibsholding II A/S, Fjord Skibsholding III A/S, Fjord Skibsholding IV A/S and Fjord Skibsholding V
A/S. The five last mentioned companies are domiciled in Denmark and are 100% owned subsidiaries.
Subsidiaries are entities where the group has the power to govern the entity’s financial and operational
policies (control).
When the group disposes of a subsidiary/ceases to have control, any retained interest in the entity is
remeasured to its fair value at the date when control is lost, with the change in carrying amount
recognised in profit or loss. The fair value is the initial carrying amount for the purposes of
subsequently accounting for the retained interest as an associate, joint venture or financial asset.
Hirtshals LNG is a partially owned subsidiary 50% owned by Fjord Line Danmark A/S. This is
considered as an associated company in the consolidated financial statements and treated in
accordance with the equity method.
Intercompany transactions, balances etc. have been eliminated in the consolidated financial statements.
For consolidation purposes the Danish companies are estimated to have functional currency in DKK
and German EUR.

Estimates
The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the group's accounting
policies. Areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the consolidated financial statements are deferred tax assets, residual value
of ships, useful life of ships, capitalization and depreciation of periodic maintenance and provision for
incurred costs.
Sales revenues
IFRS 15 income replaces IAS 18 operating revenues from the financial year 2018. IFRS 15 has
established a new framework for recognition and measurement of income in which to carry out a fivestep assessment of whether revenue must be recognized at a given time or over time. The 5 steps
include identifying a contract, identifying delivery obligations, determine the transaction price,
distribute the transaction price on the various delivery obligations and accruing income as you meet
the delivery obligations. For Fjord Line, revenue is all in all mainly related to ticket sales, on-board
services and cargo revenues, which are mainly earned during the crossing, so that there are no
significant changes in recognition under IFRS 15 compared with IAS 18.
Classification and valuation of balance sheet items
Assets intended for long term ownership or use have been classified as fixed assets. Assets relating to
the trading cycle have been classified as current assets. Receivables are classified as current assets if
they are to be repaid within one year after the transaction date. Similar criteria apply to liabilities. First
year’s installment has been classified as current liabilities.

Intangible assets
Expenses for intangible assets are reflected in the balance sheet when it is considered likely that the
future financial benefits relating to the asset will be received by the company and the acquisition cost
of the asset can be reliably measured.
Property, plant and equipment
Property, plant and equipment are reflected in the balance sheet and depreciated over the assets’
expected useful life on a straight-line basis. Direct maintenance of an asset is expensed under
operating expenses as and when it is incurred. Additions or improvements are added to the asset's cost
price and depreciated together with the asset.
The group's ships with associated additions etc. are owned by the Danish subsidiaries. The book value
of ships is calculated based on acquisition cost, less depreciation and impairment, if any. Facilities
under construction are capitalized in line with assumed progress.
Investments/expenses that are not included in the contract, as inspection costs, costs connected to
project organisation, legal costs, financing costs and other related costs are considered as part of the
acquisition cost and recorded in the balance sheet.
Grants from the NOx-fund related to investments are recorded/accrued in line with the depreciation
profile of the assets that the grants relate to. The accrual is classified as reduction of depreciation cost
in the income statement. NOx-grants not recognised over profit or loss are classified as reduction of
ship values in the balance sheet.
The book values of the group's ships and other operating assets are individually tested for impairment
when events or changes in circumstances indicate that the book value is no longer present. If such
indications occur and book value exceeds recoverable amount, then the asset is impaired to
recoverable amount.

Periodical maintenance of ships
The ships are decomposed into ship/ship furnishing and periodical maintenance for depreciation
purposes They are depreciated straight-line over a defined useful life. An assumed residual value of
the ships at the expiry of the useful life is taken into consideration. The ships must continuously be
presented for control, which implies regular docking and classification. Periodical maintenance is
recognised in the balance sheet in connection with docking and depreciated till next assumed docking.
Leasing
A leasing agreement is classified as financial or operational lease in accordance with the contents of
the individual agreement. The agreement is classified as financial lease if the major part of financial
risk and control connected to the underlying lease object has been transferred to the lessee. Other
leasing agreements are classified as operational.
Operational assets in leasing agreements assessed as financial lease are activated in the balance sheet
at the value of the compensation in the leasing agreement and depreciated as property, plant and
equipment. The principal portion of the leasing liability is recorded as non-current liabilities except for
the part due in less than 12 months, it is shown as current liabilities. The liability is reduced with lease
paid less deduction for calculated interest expense. The lease payments are treated as an operating
expense which is distributed over the total leasing period for agreements that are classified as
operational.

Inventories
Inventories of purchased goods are valued at the lower of acquisition cost according to the FIFOprinciple and net realisable value. Net realisable value is the estimated selling price in ordinary
activities deducted estimated sales expenses.
Capitalized interest
Interest relating to facilities under construction or other qualifying assets are capitalized as part of the
cost of the asset in accordance with IAS 23 Borrowing Cost.

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments - Recognition and Measurement.
The standard is implemented in 2018. Amendments to IFRS 9 mainly apply to three separate areas:
classification and measurement, impairment and hedging. Under IFRS 9, financial assets are measured
using three different methods: fair value over profit, fair value through comprehensive income and at
amortized cost. The assets are classified in the different the categories based on the company's
business model and the terms of the cash flows from the contracts. IFRS 9 has not had any significant
impact on the measurement and recognition of financial assets.
Essentially, the rules coincide with IAS 39 regarding financial liabilities.
The standard introduces a new model for impairment assessment based on expected credit loss
(compared to accrued credit losses under IAS 39). The impairment model in IFRS 9 entails a new
model based on changes in these financial assets' credit risk. Either the company will record a
provision for expected credit losses for the next 12 months over the assets that have fixed or
determinable payments and which are not traded in an active market.
Alternatively, the company will allocate for the expected credit loss over the asset's life. This will be
done once there has been a significant increase in credit risk, in other words, where credit risk on the
balance sheet date is higher than the credit risk at initial recognition.
If a loss event has occurred, the fall in value will be measured in the same way as in the above
paragraph, that is, on an amount corresponding to expected credit loss for the life of the claim. Since
the company has historically had limited credit losses, it has not led to significant changes in the
financial statement.
Hedge accounting under IFRS 9 entails a number of changes. Hedge accounting must be in accordance
with the group's risk management model. The security efficiency requirement for a hedge being 80–
125% effective is replaced by an overall assessment of whether the security relationship is effective.
The company has from 1. January 2018 began to apply hedge accounting for hedging of bunkers and
interest rate for long-term debt that is made using derivatives so that value adjustments on the hedging
instruments are entered in the comprehensive income.
Loans and receivables are financial assets that are not derivatives and current assets, unless they
mature more than 12 months after the balance sheet date. Accounts receivable and other receivables
are recognized at fair value when they are received occurs. Receivables are measured at amortized cost
and assessed for impairment on an ongoing basis.
Dividend received and other contributions are recognised as other financial income.

Financial assets at fair value over
loss are financial assets held for trading purposes.
Financial assets are classified in this category if they primarily have been acquired with the purpose of
providing gains from short term price fluctuations. Derivatives are classified as held for trading
purposes unless they are part of a hedging. Assets in this category are classified as current assets if
they are expected to be realized within 12 months, otherwise they are classified as
ssets.
Gains or losses from change in fair value of derivatives that are not part of hedge accounting are
included in the income statement under ”Other gains/losses (net)” in the period that they occur.
Foreign currency translation
Items included in the financial statements of each of the group’s entities are measured using the
currency of the primary economic environment in which the entity operates («the functional
currency»). The consolidated financial statements are presented in NOK, which is the functional
currency of the parent company and the group’s presentation currency.
The results and financial position of all the group entities (none of which has the currency of a hyperinflationary economy) that have a functional currency different from the presentation currency are
translated into the presentation currency as follows:
(i) Assets and liabilities for each balance sheet presented are translated at the closing rate at the date of
that balance sheet.
(ii) The income statement shall be converted at the exchange rate at the time of the transaction. As an
approach to this, average rates are used for the accounting period unless it is large single transactions
or the exchange rate have varied so much that the approach does not give a true picture.
(iii) All resulting exchange differences are recognised in other comprehensive income and specified
separately.
Transactions in foreign currency are translated to the functional currency at the current exchange rate
at the transaction date.

Taxes
The tax expense in the income statement comprises both payable taxes for the period and changes in
deferred tax/deferred tax asset. Deferred tax/deferred tax asset is calculated at relevant tax rate.
Deferred tax asset is calculated based on the temporary differences existing between accounting and
tax values at the end of the accounting year and carry forward losses for tax purposes at year-end
which based on best estimate are expected to be used against future earnings. The Danish ship owning
companies are subject to the Danish tonnage tax regime.
Options for employees
When granting options to the employees a valuation of the options is performed at grant date.
Calculated amount is expensed as wages over the term, set off against equity.
Pensions
A defined contribution plan is a pension plan under which the group pays fixed contributions to an
insurance company. The group has no legal or constructive obligations once the contributions have
been paid. The contributions are recognised as wage costs. A defined benefit plan is a pension plan
that is not a defined contribution plan. Typically defined benefit plans define an amount of pension
benefit that an employee will receive on retirement, usually dependent on one or more factors such as
age, years of service and compensation. The liability recognised in the balance sheet in respect of
defined benefit plans is the present value of the defined benefit obligation at the balance sheet date.

NEW STANDARDS IFRS 16
IFRS 16 Lease Agreements, effective January 1, 2019
IFRS 16 will cause some leases to end up in the balance sheet. Fjord Line is still undergoing an
assessment of which assets this will apply and how significant it will be for the balance sheet and this
process is not completed, but Fjord Line does not expect any material effects of this standard.

MS Oslofjord:

HSC Fjord Cat:

MS Stavangerfjord

MS Bergensfjord

Fjord Line AS - Income statement
(1,000 NOK)
Note

Parent company
2018
NGAAP

14
14, 19
14

1 505 870
30 657
1 536 527

1 328 524
22 383
1 350 907

17
1, 2
3, 6, 7, 17

357 284
100 729
9 466
975 917
1 443 396

276 066
91 951
5 306
929 037
1 302 360

93 131

48 547

100 810
0
114 239
-24 471
-102 724
-127 222
-39 368

83 586
38 483
138 169
-22 592
-88 071
-174 197
-24 622

53 763

23 925

-53 000

-75 000

Ordinary result after tax

106 763

98 925

Result for the year

106 763

98 925

Allocation of the result
Transferred to other equity/uncovered loss
Total

106 763
106 763

98 925
98 925

Operating income:
Sales revenues
Other operating income
Total operating income
Operating expenses:
Cost of goods
Wage costs
Depreciation of property, plant and equipment and intangible assets
Other operating expenses
Total operating expenses
Operating result
Financial items:
Interest income
Income from investment in subsidiaries
Other financial income
Intergroup
expense
Interest expenses
Other financial expenses
Net financial items

11, 18
4, 11
9
18
16, 18
9, 16

Ordinary result before tax
Tax expense on ordinary result
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Parent company
2017
NGAAP

Cash flow statement - parent company
(TNOK)
2018

2017

53 763
0
9 466
0
3 219
-75 428
5 715
0
103 687
100 422

23 925
0
5 306
0
1 827
-5 591
28 618
0
4 519
58 604

0
-42 503
-198 729
0
-241 232

0
-27 610
-139 371
-641
-167 622

Cash flows from financing activities
Raising of interest bearing debt (net)
Payment of interest bearing debt
Cash contribution share issue (net)
Net cash flows from financing activities

138 621
-74 000
0
64 621

279 689
-136 386
0
143 303

Net change in cash and cash equivalents

-76 189

34 285

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

146 829
70 640

112 544
146 829

Specification of cash reserves at the end of the period
Bank deposit and cash

70 640

146 829

Cash flows from operational activities
Result before tax expense
Taxes paid in the period
Depreciation
Write-downs
Change in inventories
Change in trade receivables
Change in trade payables
Gain/loss from sale of operating assets/intangible assets
Change in other accurals, incl. net agio and non-current balances
Net cash flows from operational activities
Cash flows from investing activities
Proceeds from sale of property, plant and equipment
Purchase/manufacturing of property, plant and equipment/intangible assets
Loan to subsidiary
Investment in subsidiary
Net cash flows from investing activities

Accounting policies - Fjord Line AS (parent company)
The financial statements have been prepared in accordance with the Accounting Act and generally
accepted accounting principles in Norway.
Sales revenues
Sale of goods is recognised in the income statement at the time of delivery. Time of delivery means
the time of transfer of risk and control connected to the delivered goods. Services, including sale of
travels and freight, are recognised as executed. The portion of the sales income, which relates to future
service work is reflected in the balance sheet as unearned income from the sale and is then recognised
in line with the service work performed.
Classification and valuation of balance sheet items
Assets intended for long term ownership or use have been classified as fixed assets. Assets relating to
the trading cycle have been classified as current assets. Receivables are classified as current assets if
they are to be repaid within one year after the transaction date. Similar criteria apply to liabilities.
Current assets are valued at the lower of acquisition cost and net realizable value. Current liabilities
are reflected in the balance sheet at nominal value on the establishment date.
Fixed assets are valued at acquisition cost. Property, plant and equipment whose value will deteriorate
are depreciated on a straight line basis over the asset's estimated useful life. The fixed assets are
subject to impairment to net realizable value if a value reduction occurs which is not believed to be
temporary. The impairment is reversed to the extent that the reason for the impairment is no longer
present. Non-current liabilities are reflected in the balance sheet at nominal value at the establishment
date.
Intangible assets
Expenses for intangible assets are reflected in the balance sheet when it is considered likely that the
future financial benefits relating to the asset will be received by the company and the acquisition cost
of the asset can be reliably measured.
Property, plant and equipment
Property, plant and equipment are reflected in the balance sheet and depreciated over the assets’
expected useful life on a straight-line basis provided they have an expected useful life of more than 3
years and a cost price exceeding NOK 15,000. Direct maintenance of an asset is recognised under
operating expenses as and when it is incurred. Additions or improvements are added to the asset's cost
price and depreciated together with the asset. The split between maintenance and
additions/improvements are determined based on the asset’s condition at the acquisition date.
Leasing
A leasing agreement is classified as financial or operational lease in accordance with the contents of
the individual agreement. The agreement is classified as financial lease if the major part of financial
risk and control connected to the underlying lease object has been transferred to the lessee. Other
leasing agreements are classified as operational.
Operational assets in leasing agreements assessed as financial lease are activated in the balance sheet
at the value of the compensation in the leasing agreement and depreciated as property, plant and
equipment. The principal portion of the leasing liability is recorded as non-current liabilities. The
liability is reduced with lease paid less deduction for calculated interest expense. The lease payments
are treated as an operating expense which is distributed over the total leasing period for agreements
that are classified as operational.

Subsidiaries, associated companies and joint ventures
Subsidiaries, associated companies and joint ventures are assessed in accordance with the cost method
in the company accounts. The investment is valued at acquisition cost for the shares, unless
impairment has been necessary. Dividend from the subsidiaries is recognised as income to the extent
accumulated dividend exceeds accumulated result in the owner period.
Inventories
Inventories of purchased goods are valued at the lower of acquisition cost according to the FIFOprinciple and fair value. A write-down is made for any foreseeable obsoleteness.

Trade receivables
Trade receivables and other receivables are reflected in the balance sheet at nominal value after
deduction of provision for bad debts. Provision for bad debts is made based on individual assessment
of each receivable.
Current investments
Current investments (including shares and derivatives valued as current assets) are considered to be
trading portfolio and are valued at fair value at the balance sheet date. Unrealized gain/loss is
recognised in the income statement under financial items. Dividend and other contributions are
recognised as other financial income

Hedging
Derivatives valued as hedging are recognised in the balance sheet at acquisition cost. This corresponds
to fair value at the time of entering into the derivative contracts. The derivatives are recognised
through profit or loss when delivered and classified in the income statement on the same line as the
underling hedging object.

Monetary items in foreign currency
Monetary items in foreign exchange are valued at the exchange rate at the end of the accounting year.
Hedge accounting is not used. Transactions in foreign currency are converted into the functional
currency (NOK) at the current exchange rate at the transaction date.
Further information is disclosed in notes to the financial statement
Tax
The tax expense in the income statement comprises both payable taxes for the period and changes in
deferred tax/deferred tax asset. Maximum deferred tax asset is calculated based on 23% of total basis
for the temporary differences existing between accounting and tax values at the end of the accounting
year and carry forward loss for tax purposes. Deferred tax asset is recognised in the balance sheet to
the extent that carry forward loss for tax purposes and other positions are expected to be used against
future earnings. Further information is disclosed in notes.
Options for employees
When granting options to the employees a valuation of the options is performed at grant date.
Calculated amount is expensed as wages over the term, set off against equity.

Grants
Grants from the NOx-fund related to investments are recognised in the income statement/accrued in
line with the depreciation profile of the operating assets that the grants relate to. Grants not recognised
in the income statement have been recognised as non-current liabilities/allocation. Further information
about accounting treatment and numerical effects is disclosed in notes to the financial statements.
Pensions
A defined contribution plan is a pension plan under which the group pays fixed contributions to an
insurance company. The group has no legal or constructive obligations once the contributions have
been paid. The contributions are recognised as wage costs. A defined benefit plan is a pension plan
that is not a defined contribution plan. Typically defined benefit plans define an amount of pension
benefit that an employee will receive on retirement, usually dependent on one or more factors such as
age, years of service and compensation. The liability recognised in the balance sheet in respect of
defined benefit plans is the present value of the defined benefit obligation at the balance sheet date.
Cash flow statement
The cash flow statements are reported gross from investing and financing activities, whereas the
accounting result is reconciled against net cash flow from operational activities. Cash and cash
equivalents include cash and bank deposits.
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To the General Meeting of Fjord Line AS

Independent auditor’s report
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Fjord Line AS, which comprise:
•

The financial statements of the parent company Fjord Line AS (the Company), which comprise
the balance sheet as at 31 December 2018, the income statement and cash flow statement for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies, and

•

The consolidated financial statements of Fjord Line AS and its subsidiaries (the Group), which
comprise the balance sheet as at 31 December 2018, the income statement, statement of
comprehensive income and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion:
•

The financial statements are prepared in accordance with the law and regulations.

•

The accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2018, and its financial performance and its cash flows for the
year then ended in accordance with the Norwegian Accounting Act and accounting standards
and practices generally accepted in Norway.

•

The accompanying consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2018, and its financial performance and its cash
flows for the year then ended in accordance with simplified application of international
accounting standards according to section 3-9 of the Norwegian Accounting Act.

Basis for Opinion
We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company and the
Group as required by laws and regulations, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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Other information
Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of the Board of Directors and the Managing Director for the Financial Statements
The Board of Directors and the Managing Director (Management) are responsible for the preparation
in accordance with law and regulations, including fair presentation of the financial statements of the
Company in accordance with the Norwegian Accounting Act and accounting standards and practices
generally accepted in Norway, and for the preparation and fair presentation of the consolidated
financial statements of the Group in accordance with simplified application of international accounting
standards according to the Norwegian Accounting Act section 3-9, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s and
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern. The financial statements of the Company use the going concern basis of accounting insofar
as it is not likely that the enterprise will cease operations. The consolidated financial statements of the
Group use the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
As part of an audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
•

identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

•

obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's or the Group's internal control.

•

evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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•

conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company and the
Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company and the Group to cease to
continue as a going concern.

•

evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

•

obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Opinion on the Board of Directors’ report
Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements and the
going concern assumption is consistent with the financial statements and complies with the law and
regulations.
Opinion on Registration and Documentation
Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
(ISAE) 3000, Assurance Engagements Other than Audits or Reviews of Historical Financial
Information, it is our opinion that management has fulfilled its duty to produce a proper and clearly set
out registration and documentation of the Company’s accounting information in accordance with the
law and bookkeeping standards and practices generally accepted in Norway.

Stavanger, 14 May 2019
KPMG

Mads Hermansen
State Authorised Public Accountant

Note: This translation from Norwegian has been prepared for information purposes only.
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